








ANNEX 3 - SUPPLEMENT

This Supplement constitutes a supplement within the meaning of Article 16 of the Prospectus Directive 2003/71/EC.

This Supplement is supplemental to, and should be read in conjunction with the Registration Document issued by
the Issuer on the 20 May 2009. Terms defined in the Registration Document have the same meaning when used in this
Supplement.

This Supplement contains information given in compliance with the Listing Rules of the Listing Authority for the purpose
of giving information. The persons listed in Section 10.1 of the Registration Document accept responsibility for the
information contained in this Supplement. To the best of their knowledge (who have taken all reasonable care to ensure
that such is the case), the information contained herein is in accordance with the facts and does not omit anything
likely to affect the import of such information. A copy of this Supplement has been delivered to the Listing Authority.

Save as disclosed, there has been no significant change and no significant matter has arisen since the publication of
the Prospectus dated 20 May 2009.

This Supplement has been produced for the following purpose:

i. To incorporate by reference the Audited Financial Statements of the Group and of each of the Subsidiaries for
each of the financial years ended 30 September 2009;

i. To amend the definition of the term Prospectus with the following:-

“collectively the Registration Document, the Securities Note, the Summary Note, as such documents may be
amended, updated, replaced and supplemented from time to time. ”

ii. To amend Section 7 of the Registration Document to the effect that the references to the credit rating by Moody’s
Investors Service therein is to be deleted so that the said sections are to read as follows:

“The Issuer is currently rated by one international rating agency, namely Fitch Ratings. The Issuer has been
assigned the following investment grade ratings: an “A-“ by Fitch.

Obligations within the ‘A’ rating category by Fitch are considered as being in the high credit quality category.
Such ratings denote a low expectation of credit risk. The capacity for timely payment of financial commitments
is considered strong. This capacity may, nevertheless, be more vulnerable to changes in circumstances or in
economic conditions than is the case for higher ratings.”

V. To amend Section 7.1 of the Registration Document thereby replacing such sections with the below:

“Following approval by the shareholders of the Issuer during the annual general meeting held on the 16 December
2009 with effect from 15 January 2010, the amount of €40,000,000 from the Issuer’s reserves was capitalised
for the purpose of a bonus issue of 40,000,000 fully paid ordinary shares of a nominal value of €1.00 per share,
representing 1 bonus share for every 4 shares held, allotted to the members appearing on the Register of
Members as at the close of business on the Malta Stock Exchange on the 15 January 2010 (Eligible Members),
thereby increasing the issued share capital from the current 160,000,000 shares to 200,000,000 shares of €1.00
each fully paid up, resulting in a paid up capital of €200,000,000.”
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To amend the organisational structure of the Group contained in Section 8.1 of the Registration Document
thereby replacing same with the following chart:-
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To amend Section 8.1 of the Registration Document thereby replacing such section with the below:

“Pursuant to the various licences held, the Issuer provides a wide range of banking and other financial services.
The objects of the Issuer essentially comprise the carrying on of the business of banking in all aspects including,
without limitation, the transacting of all financial, monetary, investment and other business usually carried on by
credit institutions.

The Issuer has a well-developed world-wide network of correspondent banks that provide it with the necessary
backbone to service its customers in international banking and trade transactions. The Issuer has a number of
representative offices in other countries, namely, Australia, Canada, Italy, Egypt, Tunisia and Libya. Although
the Issuer has a presence in such other jurisdictions, the main market within which it competes is the Maltese
market.

The Issuer is licensed by the MFSA:

e As a credit institution under the Banking Act (Cap. 371 of the Laws of Malta);

e To provide any investment service, to hold and control clients’ money or customer assets and to deal for
their own account or underwrite and to act as trustees or custodians of collective investment schemes in
terms of the Investment Services Act (Cap. 370 of the Laws of Malta);

The Issuer is also authorised to act as a trustee by the MFSA in terms of the Trusts and Trustees Act (Cap. 31
of the Laws of Malta) and is also a regulated tied insurance intermediary of Middlesea Valletta Life Assurance
Company Limited and Middlesea Insurance p.l.c.

The Issuer is the parent of the Group which incorporates three Subsidiaries, namely, Valletta Fund Management
Limited, BOV Investments Limited and Valletta Fund Services Limited. The Group also has two affiliates, namely
Middlesea Insurance p.l.c., and Middlesea Valletta Life Assurance Company Limited.




The Subsidiaries

Valletta Fund Management Limited (“VFM”) is a joint venture between the Issuer and Insight Investment Management
Limited, amember of the Bank of New York Mellon Group, that provides management services for investment companies.
VFM is licensed by the MFSA to provide any investment service, to hold or control clients’ money or customers’ assets
(but not to deal for own account or underwrite) in terms of the Investment Services Act (Cap. 370 of the Laws of
Malta).

Valletta Fund Services Limited (“VFS”) is a recognised fund administrator by the MFSA. VFS is a fully-owned subsidiary
of the Issuer and was incorporated on the 27 September 2006 as a limited liability company.

BOV Investments Limited acts as an investment holding company.
The Associates

Middlesea Valletta Life Assurance Company Limited is a joint venture between Middlesea Insurance p.l.c. and the
Issuer. It operates as a life assurance company and is licensed by the MFSA under the Insurance Business Act (Cap.
403 of the Laws of Malta).

Middlesea Insurance p.l.c. is licensed by the MFSA under the Insurance Business Act (Cap. 403 of the Laws of Malta)
to carry on the business of insurance”

Vii. To amend the Trend Information contained in Section 9.1 of the Registration Document thereby replacing such
section with the below:

“During the latter half of the financial year of the Issuer, which ended on 30 September 2009, international
financial markets witnessed a gradual stabilisation as major governments provided much needed liquidity and
support to their respective economies in a bid to recover from one of the most severe global recessions in
decades. As a result, almost all major economies exited the recession by the end of 2009. However, the Issuer
believes that recovery is still underway and the rate and extent thereof is expected to be uneven across regions
and countries.

Given Malta’s open economy, it has not been immune to the global recession, although the impact has been
more gradual and relatively mild when compared with other developed economies. In fact, Malta’s economy
has entered the recessionary phase late in the day, but is expected to lag behind the others before returning to
positive growth. Consequently, the local situation could continue to be challenging in the short to medium term.

In light of the above, the Issuer has doubled its pre-tax profit over the equivalent period ending 30 September
2008. This was mainly the result of write-backs of some of the unrealised fair value markdowns on the Issuer’s
investment portfolio previously recognised in its accounts for financial year ended 30 September 2008 and the
first six months of 2009 financial year. Provided that global financial markets continue to experience the current
momentum, the Issuer expects to continue to claw-back some, but not all, of the previous mark-downs over
time.

As a result of the significant reductions in interest rates by the major central banks, the net interest margin for
the last financial year declined by €10.7 million or 8.5% year-on-year. In fact, the European Central Bank has
lowered its refinancing rate from 4.25% in October 2008 to 1% by May 2009. In consequence, whilst loans and
advances are re-priced downwards immediately, certain deposits take longer to re-price due to the fact that their
rates are fixed for a specific tenor. Furthermore, in a reducing interest rate scenario, the Issuer experiences rate
compression on certain balance sheet items (such as shareholder’s equity). Interest margin was also negatively
influenced by the increased competition for deposits on the local market. Such competition is expected to remain
strong in the coming months.

With the downside risks receding, central banks and governments have indicated that they will start implementing
their exit strategies from extreme monetary accommodation and huge fiscal deficits. This means that going
forward, interbank interest rates should start to rise. However, official interest rates may still remain low for some
time given that inflation remains subdued in most economies.
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On the other hand, the Issuer experienced a 10% increase in net commissions and trading income over the
previous year. The positive increase was registered in various sectors including foreign trade business, card
business, investment banking, stockbroking and fund management and services. Such business is expected to
continue to contribute positively to the bottom line, as the global economic scenario continues to improve.

The Issuer has also maintained its pledge to support the local economy and the business community in a
responsible manner through the current economic downturn by providing credit to both the corporate and
personal sectors. Growth of 6.8% in the loan portfolio was registered whilst preserving credit quality. The Issuer
also experienced steady growth in customer deposits amounting to 3.05% over the previous year, notwithstanding
fierce competition. The positive momentum in these sectors is expected to be maintained in the current financial
year.

During the last financial year, the consolidated accounts of the Issuer include a charge representing its share
of losses incurred by its associated entities. Losses incurred were specific to the Middlesea Group. Whereas
the operations of Middlesea Insurance and Middlesea Valletta have performed satisfactorily, the operations of
Progress Assicurazioni — the Middlesea subsidiary in Italy — have been most unsatisfactory, with substantial
losses being reported. A re-capitalisation of the Middlesea Group through a rights issue has resulted in the Issuer
raising its total shareholding in Middlesea Insurance to 31.077%.

Through its deliberate and conservative policies the Issuer also maintained high liquidity and strong capital ratios.
Liquidity stood at 45% as opposed to the 30% regulatory requirement, whereas a Tier 1 capital ratio of 11.2%
and a total capital ratio of 14% were well above European and US banking norms. Similarly, the Issuer’s modest
loan to deposit ratio at 69% means that the loan book is fully funded by retail liabilities, with no dependence for
this purpose on the short term interbank market. Going forward, such prudent management of the balance sheet
will continue to be observed.”

To amend Section 9.2 of the Registration Document thereby replacing such section with the below:

The following information is extracted from the Group’s Audited Financial Statements for the years ended 30
September 2009, 30 September 2008, 30 September 2007 and 30 September 2006.




SUMMARISED INCOME STATEMENTS
For the year ended 30 September

Net interest income

Net fee and commission income

Dividend Income

Trading (losses)/profits

Net gain/(losses) on investment securities & hedging instruments

Operating Income

Staff costs

General administrative expenses
Depreciation and amortisation
Net impairment (losses)/gains
Operating Profit

Share of (losses)/profits of associate & jointly controlled entitiy

Profit before tax
Income tax expense

Profit for the year

SUMMARISED BALANCE SHEETS
As at 30 September

Assets

Investments & short-term funds
Loans and advances to customers
Other assets

Total Assets

Liabilities

Debt securities in issue, subordinated liabilities
& amounts owed to banks

Amounts owed to customers

Other liabilities

Total Liabilities

EQUITY
Total Equity

Total Liabilities and Equity
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2009 2008 2007 2006
€000 €000 €000 €000
115,371 126,127 129,541 114,389
37,870 32,966 34,487 31,073
788 860 829 1179
17,236 (39,338) 4,798 16,154
1,518 (854) (154) 184
172,783 119,761 169,501 162,979
(48,959) (47,288) (45,027) (43,420)
(21,372) (24,128) (21,915) (22,327)
(6,724) (6,354) (6,976) (6,641)
(4,016) (3,093) 352 (10,741)
91,712 38,898 95,935 79,850
(9,894) 1,705 5,795 9,499
81,818 40,603 101,730 89,349
(32,403) (13,821) (33,195) (28,337)
49,415 26,782 68,535 61,012
2009 2008 2007 2006
€000 €000 €000 €000
2746375 2,934,381 2,821,964 2,891,090
3,245,809 3,039,184 2,621,232 2,299,377
224,140 257,603 243,977 227,770
6,216,414 6,231,168 5687173 5,418,237
790,087 1,071,375 832,316 1,015,193
4,766,278 4,625,384 4,303,736 3,898,694
225,414 141,019 150,063 135,251
5,781,779 5837778 5,286,115 5,049,138
434,635 393,390 401,058 369,099
6,216,414 6,231,168 5687173 5,418,237
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To amend Section 9.4 of the Registration Document thereby replacing such section with the below:

e “Profit before taxation amounted to €81.8 million, slightly more than double the amount of profit registered
the previous year, mainly due to write-backs of some of the unrealised fair value markdowns on the Issuer’s
investment portfolio recognised in its accounts for FY 2008 and the first six months of FY 2009;

e The share of losses of jointly controlled and associated entities at €9.9 million, relates to the Issuer’s share
of losses incurred by the Middlesea Group in the period under review. Whereas the results of Middlesea
Insurance and Middlesea Valletta were satisfactory, the results of its Italian subsidiary Progress Assicurazioni
were dismal;

e Net commission and trading income for the year was 10% above that earned in the previous year. Positive
performance was registered across the board, including foreign trade business, card services, investment
banking, stockbroking and fund management and services;

e Netinterest margin for FY 2009 has declined by €10.7 million or 8.5% year on year as a result of the sharp and
sustained reduction in interest rates implemented by the ECB in its efforts to encourage liquidity and combat
growing recessionary pressures;

e QOperating expenses have been maintained at fractionally below those of FY 2008, as a result of management’s
implementation of cost control measures, particularly in respect of discretionary expense items;

e The loan book registered an increase of €207 million or 6.8% over FY 2008, thereby reaching the figure of

€3.3 billion at year end;

The impairment charge for the year at €4 million is a little under €1 million up on the charge for FY 2008;

Customer deposits increased by €141 million over the year to stand at €4.8 billion for FY end 2009;

Return on equity stood at 19.8%;

Earnings per share amounted to €0.306;

Capital Adequacy ratio (statutory minimum 8%) stood at 14%;

Liquidity ratio (statutory minimum 30%) stood at 45%;

Loans to deposits ratio stood at 69%.”

To delete Section 9.5 of the Registration Document.

To amend Section 10.1 of the Registration Document to the effect that references to Mr Victor J. Cardona shall
be replaced by the reference Dr Catherine Formosa and the CV contained in the Section 10.1 of the Registration
Document be replaced by the following:-

“Dr Catherine Formosa

Group Company Secretary

Appointed BOV Group Company Secretary in October 2009. Dr Formosa read law at the University of Malta
and joined the Bank in June 2000 where she headed the Legal Advice Section at the Bank’s Legal Office. She
is also the company secretary of Middlesea Valletta Life Assurance Company Limited and secretary to the
Bank’s Board Committees. Before joining the Bank, Dr Formosa worked at the Tax and Legal Department of
PricewaterhouseCoopers.”

To amend Section 12.1 of the Registration Document thereby replacing such section with the below:-

“Full historical financial information for the four financial years ended 30 September 2009, 30 September 2008,
30 September 2007 and 30 September 2006 are set out in the financial statements of the Group as audited by
Deloitte & Touche. The latest audited financial information available in respect of the Group relates to the financial
year ended on 30 September 2009 and was approved for issuance by the Board of Directors on 30 October
2009

To amend Section 12.3 of the Registration Document thereby replacing such section with the below:

“There has been no significant change in the financial or trading position of the Issuer or the Group which has
occurred since 30 September 2009, being the date of the last audited financial information.”
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